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Abstract: This study aims to test and analyze the researatehtny using dividend policy as an intervening &bke on
the effect of firm value and capital structure eamfvalue. Other variables influencing the stockc@rare investment
opportunity set, trading volume activity, and ptaffility. The objects of this research are compaimeluded in the
LQ45 index on the Indonesia Stock Exchange dufiegoeriod 2012 - 2021. The analytical tool we ggeath analysis
to test the effect of exogenous variables on emimgevariables, including testing direct and inddieffects. The results
of testing 177 samples over a period of 10 yeaslted in the finding that the dividend policy witie DPR (Dividend
Payout Ratio) indicator was unable to mediate foggiolicy and firm value in increasing stock pricAsother study
found that factors that increase SP (stock pricea)positive and significant direction of influenare ROE (Return On
Equity), and DPR (Dividend Payout Ratio), while etlvariables such as PER (Price Earning Ratio)xEl (Debt to
Equity Ratio) do not significantly increase SP ¢&t€rices) despite the positive direction of iefige. While the factors
that can reduce SP (Stock Prices) in our studjpai (Debt to Assets Ratio) and TVA (Trading Voluretivity), and
other factors that do not significantly reduce St¢k Prices) even though the direction of infleerscnegative are PBV
(Price to Book Value) and ROA (Return on Assets).

1 Introduction The stock market has an important role in develppin

Spence [1] introduced signal theory by suggestiag t companies and plays a role in creating real economi
a signal or signal provides a signal, and the gend@rowth. The performance of a stock can be infludrine
(information owner) tries to provide relevant pigcef different variables, both in terms of time and asgeso
information that the receiver can utilize. The sign that stock price movements sometimes cannot bécpeeld
received will be interpreted according to the ustierding  Precisely because there are changes in surrounding
of the recipient and result in a change in behaviouvariab!es incll_Jding financial market variables,aficial
Signalling theory explains how companies give signa behaviour variables and others. .
users of financial statements about what managemestt The stock market price is the price determinedhey t
do to make efforts according to the wishes of tragany demand and supply of market participants for aeshar
owner. So it is hoped that the information provided Naturally, the stock price is a reflection of trempany’s
positive information about the company's perforneand®erformance, so if the stock price rises, thisdatés good
which is better than other companies. In other wordcompany performance. Increasing company performance
companies can provide positive signals to be cagtby ~from time to time can increase stock prices, armistiked
potential investors in the form of investment ie dtompany by investors [5-8]. This shows that there is a fposi
concerned. relationship between financial performance and kstoc

According to Brigham and Houston [2], a signaliis aPrice. The higher t_he financial performance thehaigthe
action taken by a company to provide clues to itores Share price, and vice versa. _
about how management views the company's prospects. The dynamics of a company's stock price can be seen
Information is an important issue issued by the mamy, from the closing price of its shares (closing prisehich
and can affect investments made by external partie$ates the ups and downs of the stock price. Masagsn
Information, notes or descriptions, regarding pastsent Maximize company value by setting good and correct

and future conditions for the continuity of the qmamy's policies to increase their company's share priceampany
life and how the impacts that might arise. with a high share price reflects that the perforoeaof the
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company is good to be able tocreate a high shiane, the  stock price [13-16]. While Anwar and Rahmalia [1@}nd
company must first find out about the factors tteat affect that although EPS has an effect on stock pricagivsitive
the share price. One of the factors that can aftmtk direction, it is not significant. Based on thisg tffirst
prices is dividend policy. Dividend policy has th@in hypothesis is formulated as follows:
aspect, namely determining the right distributioh o ) ) ) o
company profits between being distributed as divittieor H1. Price earning ratio has a positive impact enstfock
retained for company reinvestment. price.

Ruhani et al. [7] explained that there are manyofac ) )
that affect stock prices such as earnings, divigendl-2 Firmvalueand stock price _ _
bookkeeping value as internal factors, while extefactors  PBV represents the company's value will deterntiee t
such as interest rates, government regulationgjigior information provided by the company to externaltipar
exchange rates. Pearce et al. [8] The study expitie NOW the company manages the company transparémtly.
influence of economic variables such as money steek  Signalling theory, the PBV value gives good newsitpee
economic activity uses inflation indicators, namelypignal to investors. The higher the PBV, the higter
changes in the consumer price index (CPI), prodpdee investor's assessment of th_e company concerned(eeia
index (PPI), industrial production (IP), and thehe funds invested. .The_z hlgher the PBV, the_ higher
unemployment rate (RU), including the discount feden ~ StOCK return so that it will Increase the compaincome
the federal reserve. The results of the study sigiat and increase the company's ability to d|str|bumadé_nlds.
monetary policy greatly affects stock prices, mostck The results of the_: study found th_at t_h_e PBV hasesitipe
has a negative effect on stock prices, the fedessirve's €ffect on stock prices and has a significant effs&(15,18-
significant effect on stock prices, PPl has a Sigat 20]. Based on this, the second hypothesis is fated as
impact when announced. The conclusion of the rekearfollows:
conducted by Pearce et al. [8] is that the imp&c¢hese . o
variables on stock prices can last long even thabgh H2. Price book value has a positive impact on theks
news/announcement has passed. Our research hdtynO\Pence'

compared to existing research, namely the placemient | 5 Capital structure and stock price
dividend policy proxied by dividend payout ratio as One of the factors that affect stock prices is the

intervening variable and dividend policy by dividin company's capital structure, which is part of finarcial

d|V|denQS with d'V'dG.md payout ratl% IS St('j” d&tljn'tdm(; structure. The concern is how the capital structare be
companies to attract investors, as evidenced dthig0- ;a4 to increase firm value. How then flucioas in

year period companies in corporated in LQ45 rea&itéd the capital structure can affect the company'scpatin

paying dividends. finance because there is always a trade-off between

. _Black and Scho!es [9] argue that the_ company pPaypnefits and costs of each funding policy takenthsy
dividends because it expects its share price tease or ompany. Trade-off theory according to Myers [22]

there is dabchange. hChan?(es In stocl; prices caln lain that company will go into debt up to a akrievel
interpreted because the market reacts and expecsvel ¢ debt, where the tax savings (tax shields) feafditional

of profit that can be obtained from the companyi@Bnds  yo ore equal to the cost of financial distrés® results

can help provide good information about the coMENYe, g that the capital structure with an indicadbrdebt

gjzi_gagzment tohtr|1e capi'ggl markgt,. sfo it can bekt)i:la;j ratio or debt to asset ratio has a significanttpaseffect
lvidends can help provide good information ab®et t ., giqck prices [22-24]. While the capital staetusing

g_or_rcljpalzjy's magage_mentd [10]. So itl (;anthbe said tthte DER indicator found the fact that DER is sigaiftly
lvidends can be viewed as a signal 1o theé company,,qisie to the stock price [26]. While the capgé&ducture
prospects [11]. In the context of high '”fomf‘a?“o ing the DER indicator found the fact that DER is
a;y;]mmletry, cqmpEamy mrz]anagﬁmhent tends to pay QMde gnificantly positive on stock prices, anotherdstéiound
with a low ratio. Even though the company CONtNes . peg although positive but its effect is ngfrsficant
distribute dividends, the d|V|Qend policy 'mp'em‘“by [13,26]. WhileNovison et al. [28] found that DER has a
the company’s management is not _used as an instrume significant negative effect on stock returns. Basedhis,
reduce information asymmetry but is used to cragieod 0 yhird and fourth hypotheses are formulatecbss :
corporate image [12]. H3. Debt to asset ratio has a positive impact ocksprice

1.1 Investment opportunity set and stock price H4. Debt to equity ratio has a positive impactimels price

Earning Per Share (EPS) referring to signallingtpie 1 4 Profitability and stock price

can provide investors with the right news signdi8] [ Research that has been conducted finds that thkedév

Informatipn abou.t ch_anges_ ir_1 stock pricgs and velim profitability greatly affects the company's stoclce (Net
contains information in providing useful evidencel@an o, s Margin), this shows that profitability shows

be used in decision making. The results of previtudies i : :
" L positive signal for investors to make company stock
found that the PER has a positive and signifieffiect on purchase transactions [25,28-30]. More specificaihe
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results of the study of profitability influence stock prices managed, the higher the PBV of a company indiddes
using the ROE indicator found that ROE has a dgnit  higher the physical assets and the higher the afldlee
positive effect on stock prices [24,26], althoulgbare are company by investors. Meanwhile, the DPR is the
also studies that find that although the effecR@A is percentage of income that must be paid to shatter®hs
positive, it does not significantly affect stockges [32]. cash dividends, and the higher the DPR will benefi
The more extreme thing in another study found R@A investors. The combination of PBV and DPR is exgect
has a negative but insignificant effect on stgrices to increase investor confidence to make transaxtmm
[30,32]. company shares. The study found that PBV has diymsi
The ROE indicator is often used as a profitabiliteffect on DPR [39]Based on this, the ninth hypothesis is
variable, and previous studies show strong eviglehat formulated as follows:
ROE is one of the determinants of stock pricess Thi ) S o
supported by the results of studies which state R@E H9. Price to book value has a positive impact arlend
has a positive effect on stock prices [17,25,233], Payoutratio.
While other studies found that ROE is positively . . .
insignificant [26,28]. The opposite is stated byotiya et -8 Capital structureand dividend policy

al. [32] who found that ROE is significantly neigatto Capital structure is the balance between the amafunt
stock prices. Based on this, the fifth and sixtpdipeses debt owned by the company and the amount of assets
are formulated as follows: the amount of equity capital. An increase in deltitaffect

the level of net income received by shareholdéis, is
H5. Return on assets ratio has a positive impacttock because the company will finance the debt firsh ttre
price. remaining profits will be distributed as dividenéian be
H6. Return equity ratio has a positive impacttoclsprice. ~ said that the capital structure has a negativeente on

the DPR [40]. However, capital structure has atpesand
1.5 Trading volume activity and stock price significant effect on dividend policy. This shotmt the

Trading volume activity (TVA) is a function of sulgp higher capital structure will increase the dividepalicy

and demand and can be used as a sign of changesket value, conversely the lower capital structure valvik
strength and weakness. TVA is an important indiciio  decrease the dividend policy value [40,41], althoug
investors, because an increase in TVA is an ineré@as funding policy can also have a positive but nohigant
buying and selling activity by investors in thepital effect on DPR [43]. Based on this, the tenth aedesith
market [35]. Empirically shows that TVA has a posit hypotheses are formulated as follows:
effect on stock prices [34,35]. Based on this, dbeenth

hypothesis is formulated as follows : H10. Debt to assets ratio has a positive impactividend
H7. Trading volume activity has a positive impagtstock payoutratio. . - o
price H11. Debt to equity ratio has a positive impactidend

payout ratio.

1.6 Dividend policy and stock price

Suganda and Sabbat [37] explains the distributio)d M ethodology
based on signalling theory, that dividend paymerain 2.1 Data Collection and Sources
the company's prospects for future profits. DPRésratio The type of data used in this study is in the fain
that shareholders receive from the company based orsecondary data. The source of data used comestifirom
certain percentage of the profit level, this expdaihat the financial statements of LQ45 the period 2012 tol20he
company is able to share the results, so thahifrezgease data in this study is panel data that is the tyfpgata that
investor demand in the stock market. So that thkedrithe is a combination of cross-sectional data and tiewes
share price, the desire of investors to own/bwgreshwill data, and therefore according to Gujarati [44],ttethod
increase [38]. Research finds that dividend policpf analysisisa combination of time series daiaysis and
represented by the DPR has a significant posiffeeeon cross-sectional data analysis. Path analysis isl tge
stock price [20,22,28]. While Qureshi [19] explaihatthe answer research questions, and the dividend padicy
payout ratio has a negative and insignificant erfice on exsogenous variable one (1), and stock price igemxaus
share price. Based on this, the eighth hypothesis variable two (2).

formulated as follows:
2.2 Empirical Modd and Variable Measurement

H8. Dividend payout ratio has a positive impactstock The research was focused on the empirical test of
price. variables integration related to the stock priceolming

) o ) investment opportunity cost, firm value, capitausture,
1.7 Firmvalueand dividend policy profitability, and trading volume activity, medidteby

PBV illustrates the market's financial value to thejividend policy. The model of empirical study iegented
management and organization of  a going concef Figure 1.

company. PBV informs investors that the companyealf
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Price Earning Ratio (PER)

Trading Volume Activity (TVA)

Stock Price (SP)

Ak

Dividend Payout Ratio (DPR)

-
—

Debt to Assets Ratio (DAR)

Debt to Equity Ratio (DER)

Return on Assets (ROA)

Return on Equity (ROE)

/

Figure 1 Empirical model research

Price to Book Value (PBV)

Both sub-structures formed in figure 1 are thd,fite Stock price used the measurement from closing price
sub-structure states the causal relationship ofibias stock [1,2,22,29], price earning ratio often uss@ g@roxy
DPR, PER, PBV, DAR, DER, ROA, ROE,and TVA withof investment opportunity set [1,14], firm valuedproxy
SP variable; Second, the sub-structure shows theata is price to book value [14,18], capital structused proxy
relationship between variables PBV, DAR, DER, withas debt to equity ratio and debt to assets ratéebt ratio
variable DPR. In other words, based on both sulesires, [37,44-46], profitability use proxy as return orsets and
there are 2 structural equations formed (1), (2): return on equity [17,25,27,31-33,44,48]. Tradinduwnoe
activity use proxy from activity trading in capitalarket
[1,34], and dividend policy use proxy as dividerayqut
ratio [1,22,45].

SP = B1seDPR + B2spPER + BaspPBV + BaspDAR +
BsseDER + BesPROA + B7spPROE + BeseTVA +e1 (1)

DPR = BioprPBV + BopprDAR + B3pprRDER + &1 (2)

3 Result and discussion
3.1 Descriptive statistics

Descriptive statistics for variables are shown in
Table 1. On average, the DPR data in Indonesishesac
33.59% with the highest DPR value is 88.36% and the
lowest is 2.91%. While for SP, the average is 5836vith
the highest SP is 25,000.00 and the lowest i0D39

Where :

SP = stock price, DPR = dividend payout ratio, PHiRice
earning ratio, PBV = price to book value, DAR = tb
assets ratio, DER = debt to equity ratio, ROA zimeton
assets, ROE = return on equity, TVA = trading vatum
activity.

Table 1 Descriptive statistics

\Variable N Minimum Maximurnr Mear Std Deviatior
Dividend payout rati 177 2.91] 88.3¢ 33.586¢ 16.9893.
Return on asse 177 0.64 18.5¢ 6.656¢ 3.9218:
Return on equit 177 1.07 27.1: 13.581! 4.8976(
Debt to assets ra 177 0.1: 0.8¢ 0.504" 0.1899¢
Debt to equity ratio 177 0.1 7.31 1.6238 1.79B91
Price earnin ratic 177 5.1Z 40.01 16.712: 7.1163
Price to book valt 177 0.3¢€ 6.01 2.215¢ 1.3270:
Trading volume activit 177 4.4% 30447.01 | 7147.601 6489.4383
Stock prict 177 189.0( 25100.01 | 5836.887 5457.8081

Source: SPSSData Processing Results

Table 2 shows the Pearson correlation matrix artD0.00% between ROE and DPR which indicates pesitiv

Vector Inflation Factor (VIF) among the variabl&he

and significant correlation. While the lowest ctation is

results indicate that all variables are far frominge 1.50% between TVA and DER which indicates positive
correlated. The maximum correlation coefficient isand no significant correlation.
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Table 2 Pearson correlation matrix

Dividend Debtto | Debtto | Price | Priceto | Trading
. Return onjReturn on . : Stock
Variable payout ; assets | equity | earning | book | volume :
: assets | equity . . . L price
ratic ratic ratic ratic value | activity
Dividend payout rati 1
Return on asse 0.26¢ 1
Return on equit 0.10( 0.61( 1
Debt to assets ra -0.28¢ -0.751 0.02( 1
Debt to equity rati -0.15¢ -0.57¢ 0.21¢ 0.85¢ 1
Price earning ratio 0.248 0.231 0.030] -0.234] -0.200 1
Price to book valt 0.29¢ 0.56¢ 0.602 -0.20¢{  -0.04¢ 0.73¢ 1
Trading volume activit -0.16¢ -0.191 -0.227% 0.01¢ 0.01¢ -0.07¢ -0.197% 1
Stock prict 0.22i 0.19: 0.34 0.00¢ 0.12¢ 0.06¢ 0.231| -0.47i 1

3.2 Empirical model assumption test results

Source: SPSS Data Processing Results

study

is normally distributed. Thus the normality

Table 3 shows the multivariate CR value ofassumption has been met and the data used inutisis

2.426 < 2.58, so it can be concluded that the athis

Table 3 Data Normality

suitable for further estimation.

Variable Min Max [ Skew C.R. kurtosis C.R.
Dividend payout rati 2.91( 88.36( | 0.06f 0.35] -0.42¢ -1.15%
Return on asse 0.64( 18.54( | 0.70: 3.81¢ -0.381 -1.03¢
Return on equit 1.07(C 27.12( | 0.23: 1.29( -0.14( -0.381
Debt to assets ratio 0.13p 0.880  0.2%9 1.406 -0.5631.530
Debt to equity rati 0.15( 7.31C | 1.91t 10.38¢ 2.44( 6.62¢
Price earning rat 5.12( 40.01( | 0.76¢ 4.16: 0.10: 0.27¢
Price to book valt 0.36( 6.01C | 1.04C 5.64 0.35¢ 0.97-
Trading volume activity| 4.43Q 30447.000 1.410 7.657 1.864 5.061
Stock prict 189.00( 25,100.00 | 1.34¢ 7.32¢ 1.55¢ 4.23¢
Multivariate 5.13] 2.42¢

Source: AMOS Data Processing Results

The Mahalanobis distance is based on the chi-squateterminant of sample covariance matrix test slawthe

value in the distribution table of ti distribution table at determinant of sample value is greater than Jhesetis no
a degree of freedom of 9 variables at a level ©fQp001, multicollinearity and singularity.

namely X2 (9;0,001) = 27.87716. SEM results show o o

observations farthest from the centroid (Mahalamob3-3 Empirical model feasibility test results

distance), namely the most distant data is 19.34Btle The empirical model feasibility results presentad i
closest is 7.383, so that this research data isletaticted table 4 show that all criteria in the feasibiligst are met,
multivariate outliers. Meanwhile, the results ofeth SO the data can be said to be free fothers.

Table 4 Summary of Evaluation Results Goodness of Fit Empirical Research Model

Goodness Of Fit Index | Cut-Off Value | Model Resul | Descriptior

Absolute Measures

X? - Chi-Square <x2,df, o 6.717 value X2 with df 3 probability
0.05 as 7.81473. Chi-Squafe
value 6.717 is small

Probability > 0.0t 0.15Z Very gooc

Minimum Sample Discrepancy Function Divided witks 2.00 1.679 Very good

Degree of Freedom (CMIN/D

Root Mean Square Error of Approximation (RMS| < 0.0¢ 0.062 Very gooc

Goodness of fit Index (GF > 0.9( 0.99¢ Very gooc

Incremental Fit Measures

Adjusted Goodness of Fit Index (AGFI) > 0.90 0.907 Very good

Tucker Lewis Index (TL > 0.9t 0.98: Very gooc

Comparative Fit Index (CF > 0.9t 0.99¢ Very gooc

Normed Fit Index Fit Index (NF > 0.9( 0.99¢ Very gooc

Source: Data proces;ed fromtheresults of SEM
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3.4 Path analysistest result

Initially, we estimate the path analysis using AMOS
The results are reported in Table 5.

Table 5 Output path analysis

Variable Estimat S.E C.R P Labe
Dividend payout rati [<---| Debt to assets ra -0.41¢ 12.62¢ | -2.97( | 0.00¢ | par_1t
Dividend payout rati |<---| Debt to equity rati 0.21] 1.30¢ 1.52¢ | 0.127 | par_2:
Dividend payout rati [ <---| Price to book valt 0.22] 0.93¢ 3.02( | 0.00: | par_2¢
Stock prict <---| Trading volume activi -0.43( 0.05¢ | -6.58¢ | 0.00C | par_:
Stock prict <---| Debt to assets ra -0.47% | 6,860.54: | -1.96¢ | 0.04¢ | par_:
Stock prict <---| Debt to equity rati 0.13¢ 486.86( | 0.841 | 0.40C | par_:
Stock prict <---| Price earning rat 0.13¢ 107.18¢ | 0.95¢ | 0.33¢t | par_1:
Stock prict <---| Return on asse -0.53( 51450t | -1.427 | 0.15¢ | par_1!
Stock prict <---| Dividend payout rati 0.13¢ 21.84( 1.99¢ | 0.04¢ | par_3(
Stock prict <---| Price to book valt -0.15¢ 749.56. | -0.85: | 0.39¢ | par_3:
Stock prict <---| Debt to equity rati 0.63] 283.99: 2.46: | 0.01¢ | par_3.

Source: Data processed fromthe results of SEM

The equation obtained from table 5 with endogenou4.2
variables stock price (SP) and Dividend Payout drati

(DPR) is:
SP = 0.13®PR + 0.13%ER — 0.15@BV — 0.47DAR +
0.13ER — 0.53R0A + 0.63ROE — 0.430VA
j2 = 0.046DPR) + 0.338PER) + 0.39#BV + 0.049DAR)

+ 0.40QDER) + 0.154R04) + 0.014ROE) +
0.000C'VA)
CR = 1.994DPR) + 0.954PER) — 0.85PBV — 1.969DAR)

+0.841DER) — 1.42TROA) + 2.463R0E) — 6589V A)

DPR = 0.22PBV — 0.41DAR + 0.21DER
P = 0.00PBV + 0.00DAR + 0.12DER
CR = 3.02®PBV — 2.97WAR + 1.52DER

Where:

SP = stock price, DPR = dividend payout ratio, PHiRice
earnings ratio, PBV = price to book value, DAR it
assets ratio, DER = debt to equity ratio, ROA zimeton

Firm value and sock pricetest results
The test results found that the direction of tHiience
of PBV is known to be negative on stock price bot n
significant. This can be due to the existencesgfranetric
information so that the adequacy of informatioeagly
affects buying interest in traded stocks, allegdatyshares
in the sample in this study do not provide enough
information about the company, thus providing aatieg
influence. This study is not in line with reseaccimducted
by Andamari et al. [16], Sari [15] Qureshi [19],
Digdowiseiso and Fadillah [20], and Bustani e{2d].
343 Test resultsof capital sructureand stock
price

There are different findings on the capital stroetu
indicators in this study, the capital structurehiitie DAR
indicator found that the direction of the effectiAR on
SP is negative and significant. Increased financising
debt is considered by investors as the right policy

assets, ROE = return on equity, TVA = trading vadumaccording to the trade-off theory [22]. The resultshis

activity

34.1 Test resultsof investment opportunity set and

stock price

study do not support the research finding thatithe ratio
or debt to asset ratio has a significant positiffece on
stock prices [22-24].

Another finding of the capital structure with th&R

The influence of PER to SP is positive but nadndicator is that the direction of the DER effect stock

significant influence. The PER in this study was able
to significantly increase stock prices. The sigyisen by

prices is positive but not significant. A high RExceeds
the capital provided, considered by investors et

the increase in PER is not responded meaningfufly tgompany is able to manage debt sources, and istable
investors to make stock purchase transactions,hab tgenerate profits exceeding the cost of capitalhso the

although the direction of the effect is positivejs not
significant. This result supports the one done hyar and
Rahmalia [18] explains that the relationship betwBP&R
and SP is a positive relationship. However, it dones
support the finding that the PER ratio has atpesand
significant effect on SP [13-15,47].

direction of influence is positive. However, it da®t have
a larger portion so that although it is positiviejsi not
significant. This result is in accordance with 8aft al.
[14], and Indrajaya [27], However, it does not smpphe
study Tarsono [26].

3.4.4  Profitability and stock pricetest results
The profitability variable using the ROA indicatiar
known to have a negative direction of influencestock
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prices but is not significant. The signals preddy ROA
are insufficient to lift stock prices, and evendewn be
captured by investors negatively. The comparisqorofit
earned with the amount of company assets in thityss
not a matter of consideration for investors in bgyshares,
there are factors that are more important to irorest
which are the amount of profit compared to the tedpi
owned. This supports the findings of Hadi & Nuydui
[33], and Hidayat et al. [31], but not in accordarwith
the findings of Choiriya et al. [32]. Profitabilityith ROE
measurement tool found a positive direction oftuefice
on stock prices and significant. So, profitability
considered to provide a positive signal to stpakchase
transactions [25,28-30]. The positive signal istoegd by
making transactions that increase
significantly. This result supports the findings\fidzakar
et al. [25] and Indrajaya [27], but does notsupthe study
of Chairiya et al. [32].
345 Tes resultsof trading volumeactivity and
stock price

The findings of this study indicate that the directof
TVA on stock pricesis negative and significant.iAecrease
in stock trading transactions that shows streagthsupply
is not responded positively by investors, it adyusdduces
the stock price. So, it can be said that the spoice factor

is determined by other factors outside of tradin

transactions, namely macro economic fundamenttdrisc

such as interest rates, inflation rates, excharae r

fluctuations, government policies, panic factorsriet

manipulation factors, and also other internal camypa

factors such as corporate actions and projectibfsgture
company performance. This finding does not supibart
study of Fajri et al. [35], and Mutakif and Nurwotari
[36].

3.4.6 Dividend policy and stock pricetest results
The results found that DPR has a significant pgesiti

effect on stock prices. DPR provides informatioautihe
company's prospects in the future so that itaigtured
positively by investors in the form of increasedaded for
the company's shares, which in turn can increaseribe.
This result supports the findings of Bustani et[al],
Hussainey et al. [23], and Hunjra et al. [29], isutot in
accordance with the study of Qureshi [19].

3.47 Firmvalueand dividend policy test results

3.4.8 Tes resultsof capital structureand dividend

policy
The test results on capital structure with the DAR

indicator are known to have a negative and siganific
effect on DPR. Financing assets using debt isdensd by
investors to have a high risk based on trade efftjy thus
affecting investors in carrying out trading trangats
and reducing stock prices. This resultis in acance with
research Suarjana and Warmana [40] which found that
capital structure has a positive effect on dividgotcy.
While the capital structure with DER indicator &ftfethe
DPR although positive but not significant. The vidwat
DER has a positive effect focuses more on theengst of
debt will motivate the company to increase prddit®ve

the share pritiee tolerable risk. Even so, it still does not digantly

affect stock trading transactions to increase spraes.
These results support research conducted by Sitaknju
and Kiswanto [43], but not in accordance with tinelihgs

of Dewi et al. [41], and Ifada et al. [42].

4 Discusson
4.1 Firmvaluetest results on stock prices with
dividend policy as a mediating variable
The coefficient value of the direct effect of PBN the
stock price variable is -0.155. Meanwhile, the radi
effect of PBV variable, through the mediation of P

Yariable, on stock price variable is 0.0263. Thios, effect

of PBV on Stock price is mediated by DPR, howgtles
Sobel test results show that it is not signifigg@ubel test
0.001427 < t table 1.65397). These results inditetethe
company value in this study is not able to increheestock
price even though the company has issued a dividend
policy to its investors.

4.2 Thetest results of capital structure on stock
prices with dividend policy ratio as
a mediating variable
The coefficient value of the direct effect of DAR the
stock price variable is -0.469. Meanwhile, the radi
effect of DAR variable, through the mediation of ®P
variable, on stock price variable is -0.0585. Tt effect
of DAR on Stock price is mediated by DPR, howetleg,
Sobel test results show that it is not significg8abel test
0.000207 < t table 1.65397). These results proet th
although dividend policy can be a tool to increasek
prices eventhough companies take debt, the effecbt

The test results found that firm value with the PB\fignificant, in the sense that the level of prueemnt

indicator has a positive effect on dividend polexyd is
significant. The value of the company shows higlegtor

management taking funding policies must still be

prioritized by considering the risk aspects of theding

confidence in the company while increasing invesstorPolicy itself.

expectations of obtaining a share of the profitgidends)

The coefficient value of the direct effect of DERthe

from the profits earned by the company. This stud?tOCk price variable is 0.134. Meanwhile, the iadireffect

supports research conducted by Rahayu et al. [39]

of the DER variable, through the mediation of theRD
variable, on the stock price variable is 0.0302ud the
effect of DER on Stock price is not mediated by DRRh
these findings, it can be explained that a largetign of
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